Fiscal Note 2011 Biennium

SBUDGET AND PROGRAM DLANNING

Bill # HB0279 Title: Revise laws relating to transportation
[Lrimary Sponsor: ] Reinhart, Michele | [Status: ] As Amended
Significant Local Gov Impact [0 Needs to be included in HB 2 Technical Concerns
00 Included in the Executive Budget [ Significant Long-Term Impacts O Dedicated Revenue Form Attached
FISCAL SUMMARY
FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference
Expenditures:
General Fund $0 $0 $0 $0
State Special Revenue $0 50 $0 $0
Revenue:
General Fund $0 $0 $0 $0
State Special Revenue ($103,176) ($103,176) ($103,176) (3103,176)
Net Impact-General Fund Balance $0 $0 $0 $0

Description of fiscal impact:

HB 279 as amended affects the equitable distribution of indirect costs required under federal 2 CFR Part 225
(circular A-87). The Montana Department of Transportation (MDT) would be prohibited from recovering
indirect costs from a local government for the state run Community Transportation Enhancement Program.

FISCAL ANALYSIS

Assumptions:

Montana Department of Transportation (MDT)

1. MDT is required to provide analysis and submit an indirect cost proposal in accordance with the Office of
Management and Budget (OMB) Circular “A-87”. MDT’s federal cognizant agency with approving
authority is Federal Highways Administration (FHWA). They review and approve MDT’s proposed
indirect cost allocation plan on an annual basis. Currently, the rate is 14.06%.

2. The Community Transportation Enhancement Program (CTEP) is a Montana program that funds
transportation related projects designed to strengthen the cultural, aesthetic, and environmental aspects of
Montana's intermodal transportation system. MDT has elected to sub-allocate the enhancement funds to
local governments for selection and prioritization of local CTEP projects. As the administrator of the
program, MDT is required to provide certain services for project inspections and other oversight
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Fiscal Note Request — As Amended (continued)

requirements of federal funded programs even when projects are administered by local governments.

Local governments utilize MDT’s planning functions, contract procurement functions, inspection service

functions, and other MDT services from start to finish in these projects.

Current Community Transportation Enhancement Programs (CTEP) funding is estimated at $6,237,006

annually. Of this amount, 14.06% is indirect costs, $768,826 ($6.237,006/1.1406).

4. The CTEP has a match rate of 86.58%-federal and 13.42% - local. ‘

5. Local indirect cost share on Community Transportation Enhancement Program (CTEP) projects is
estimated at $103,176 ($768,826 * 13.42%).

6. If HB 279 is passed as amended, MDT will be required to absorb administrative costs of $103,176 on an
annual basis while still providing the administrative service costs to maintain the state-run federal

program. These costs would be funded from fuel tax revenues. Road construction and maintenance
projects would be reduced to cover these costs.

I

FY 2010 FY 2011 FY 2012 FY 2013

Difference Difference Difference Difference

Fiscal Impact:
FTE 0.00 0.00 0.00 0.00
Expenditures:

TOTAL Expenditures $0 $0 $0 $0
Funding of Expenditures:

TOTAL Funding of Exp. $0 $0 $0 $0
Revenues:

State Special Revenue (02) ($103,176) ($103,176) ($103,176) ($103,176)

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):
State Special Revenue (02) ($103,176) ($103,176) ($103,176) ($103,176)

Effect on County or Other Local Revenues or Expenditures:

1. This bill would allow local participating governments to retain the indirect cost portion of CTEP projects.
This would have a positive impact on local governments.

Technical Notes:

1. If HB 279 is passed exempting local agencies from paying Indirect Costs (IDC), MDT would have to
cover the local IDC amount of the local match. Changing state law to exclude any funding source from
having IDC assessed does not comply with OMB circular A-87 which requires states to create and apply
an IDC consistently to all federally funded programs on a project by project basis. This includes the
funding sources given exemptions in this bill.

Sponsor’s Initials Date Budget Director’s Initials Date

HB0279_01.DOC



eemmn—————
[ RSpT—

DATE,.fZ L[ al
HB_ 277

6002 ‘9 Atenige
99)Jlwon uoneuodsuel| asnoH
ay) J0oJ uoljew.oju]

EXHIBIT

uondwax3 4dv9Jl — 6.2 9H




s

Rilad &

3TN

SaNss| wJs)-buo]
uonduwaxo Jo joedw|
annoadsiad | N
onpadsiad OdIN

/8-V dINO 1S0d

¢ dl
L ¢ d

SWwIa)| uonew.IolU|

}S0d

I-9.d




t
4olelN 1200
e _mo%_omomm. 1$

syo9foid

UolE BIBIS 4 ”m“_...ms
. N30
2R /e1deD sjels

pesyianO
1N

Xe| seq) |elapa Xe| Ssec) 9)ers

L ¢ 9H-9ld




t
UOJEIN 007 —_— sjosloid

|E007T 0} 001 $

sjoafoid - \ /

....... peayInO
- 1AW

Yolep SlelS 4

W20
leyded gjelg

pesuIsnO 1AW

Xe| sec) |eJopa Xe| seq) 9)e)S

| ¢ 9H-1S0d




S )

Uoje |e207 sjoeloud
|e007 0} 98°0% peaylanQ
ITITRIIRT T ——
RN

LAW ©} #1°0$

(X

yolen ajels

Petelelsd:

EY,
ey

s
25

T
. 0’0

%5
2

%
XK

ek

.9,

g’}t@i‘.

2,

-

e

0

K g
4K
LS

‘Zzg?

1A W20
R /lelde) ajejs

pPeSWaAD 1AW

Xe| sec) [eiapa Xe] seq) 9)e|s

/8-V dINO-1SOod




4A/000°60€$ = AVYOI -
JAuolw Z'Z$

(G£02-8002) uolfjiw G 09% -

abpug -
NO4S -
X04S -
. \A ‘ _ ddn -
IN00Y'29G% = dVOI - SLS -
JAuoliw 4§ . mm_wm -
(G£02-8002) uoliw QLS - Xd1S -
Buieiadp gqysuelj -
OVNOD — ulwpy 3qysuell —
(d3.L10) Wswedueyug 41S - orske fomubi ol T
Uedindls - wocwcmﬁc_wEIm“Emh.wFﬂ__ -

Em._mcgn_ OdIN - C\_m._mO._n_ 1AW -

aAlloadslad

e|nossI|\| — @aNusA=ay YANH




1A109€° 181$ = dVDI
“1A/uol|jiw 9°'G$
(§£02-8002) uol|iw G'GGL$

OVWND -

(d3L1D) wewaoueyugz 41S -

ueqin d1S -

abpug -—

NO4S -

X048 -

ddn -

S1¥S -

dISH -

. . | SdlS -
;\oomvmwun_,qo_. n_&ml

. . : XdlS -
Ko 9°0¢ Bupesado Jqgysuel] -

- . uiwpy 3qgysuel] -
(6€02-8002) uoljiw G1.¢ DY —

wa)sAg AemybiH |euonjeN —
Uole jeooy - goueuajuIEe| Sle)sialu|

welboid OdIN - weiboid ._.o_>_

aAloadsiad | N - eahuaaay YAMHA




S "SpUN} UMO S} SS829. 0} Mueq, ay} Aq %90 1| pabieyd buiaq si ejnossip

coc'es 009'vZ$
= ejnossiy\ 0} 10edwi 49| = g|nossi\ 0} Joedwi 4y)|

aApadsiad 1 dIN aAljoadsiad OdIN

000°'G.L$ - Jadeamg 198113




uondwaxa
yim Buined | gIN ssoT

000°000°002
‘sjosloid pue
swelboid

00%'29S 'dvl

SnuUaAay Xe| |and a)e1s

uonduwaxa
noyym sjosfoid
JUBWILLIBAOD |e20| Jama

009°.¢e¥'e
s1osfold W

00¥°Z95
dvdl O

OVIND
'dd1O ‘NdLS enossiy

dVvOl Jo joedwi aAljeay




SEZ002LS S| peilecelly S| 6E06E e § [ €L91P'COR'S §
Zri66eQ S$|ODIELSSE § oVl
Se'68299 $100T1SE00Y & -iopealj meN
vE'OEL 08 $18€809'81¢  $|rZo00CE §$|scov9iiz $ YINL ITIVAVYY VIS
02028'S.  $|op'Gecty $|0pSoy'S $/00C/88€  $| 3INOISMOTIZA 1SIM
L16li6  $16662169  $]86104S  $|09PSSop ¢ HIANY ¥IAMOd
L0'926'e: g o0e'gl0'se $ | esezy'e $lsesloee $ ALNNOD NOTIVH
00'869'1L $1299/02L. $|vesee’ts $|oogere 3 YIALIVHO H3LNVD
OE VIS $129299°¢C '$1z/or901 ¢ | bPeelSL  § LISNVHL NYIHLHON
64161 $1ecosl0l $[€9908 §|9G598L'PE § ALNNOD F100L
r9G6IS'e  ¢$leeQzegl ¢ 1leciez ¢ | OL¥BR9L  $ ALNNOD ST3INVa
1927 ¢lzoovlel  $186c/l’z  $lo00Corsl § LISNVYL A¥Q 918
€9626°L S |vZvZIEl $|coov0De  $|00855PL S ION3S/V13S
WOSIFEL  $11972ZIvse $[6298.¢L $|00210L6 & ALNAOD SHIANYS
gepelol  $i1elesivil slesesi’Zy $oosrizey % SNg LOOMYILLIE
81859 $1c0189'% $ 109691 S 000rFEE $ ALNNOD VHIANIN
ozer06  $1€61LIEre  $[2Zheng’g $ 009989k & AINNOD IV
oglez’e ¢l leeygsl  $|vlioce gt [oo9egal ¢ ALNNGD FLINVYES
CES09'PE % 1e58/8c0l & | ZevBl9 & | o0escsr  § TIVHILHM
04°/80'9  $121062'19  $[iLZ8ecl $|009vF66  § ALNNOD NOSMvYQ
626’ /z. $|e80/9/6L  §|el/887C & |00ereesl $ MNITAMS 918
S0/Z/.9k $19ovzeeil  $10cze8'8L $|OVB9EVEL § ALNNOD ONVIHOR
9.86v'0C S lleversrl  $ | ZL2S9vl §|009l2F0L ALNNGD SdiTiiHd
6lgge’.  $19086916 $[ZLPere $|00GSFL8 § ALNNOQD ALY3ENT
reerd'vl $|v9Ges'sol $ | 2L FOEEL  § | 290S0CE ONIGOOMNITO
B85°268'0L ¢ ] 868'€50's. $166922'¢l $|00G0P6 ¢ ALNNOD SNOXFA
Zlissge slieoo0co S| 126iv6E | 00OWPE60Z § 1MSD
Ge1E0 /L $]169EL"1ZL  § | S680FSe & 100812 08L § LISNVHL L33DIOVIE
0Z0Cl'\r  $|lZZ29vc6c  §|p.8/99¢ $]00€/e092 & ¥o3d 1d
€9°060LE  $191°//£e92  $|vEIPEZS | 00SEEERr & Av3IHLVT
TGEEP IE  $166995€TC  $|Ok2€06Z $|8.68r'90C § AINNOD AFTIVA
gc'gce6e  $165€6580C  $|6662r 9L 002589k $ AINNOD NTOONIT
gocel'er  $|eocbo’ile  $|GlLEel'ly ¢ |ooesr'sce § VOOTANS 98
o8 $lcresko0l Sloiebi’cs $105ISEEIS  § INITAVINLS
80¢cll'ee  $TccEls88r $[6LCi0G. §|06FLIGEES § ETNIES)
096vSZ6  $106€S/ElE  $[9eerzoe ¢ |0009/0/S & SLVH
dvoi juels 010z dvol Juels 60027 Asuaby

swaysAg Jsur [PWS




bl

euejuolp -
:s)08loud
papuny Ajjelapaj ||e uo 4yo| sabieyn

allysdweH masN -—
puodsail jou pi(]

oyep| -
:9jel peayiano ue yum
awl |enjoe Ji1ay) abieyo Ajuo Asy) pue
sjosfoid [e20] 0] yoeq abieys Auejnbal
a|doad aauy} Ajup o'1 ‘sjdoad
981U} JO }S09 }oalIp Uo ,pesyiano,,
Bunnby Aq s1s09 Joalipul wie|n

SHIOAN 2ljgnd Ajuno?) ejnossiy Asaunod

sexa| -—

MIOA MBN -

Aasiap moaN -

ewedqely -
:10Q @y} Aq padojansp pue paubisap
sjosloud |Bo0| Uo s3S02 Jo8UIpUI Wi AjJuQ

iddississiy  —
euelsino| -
Aponuay -
llemeH —
epuol4 -
opeiojon -
sesueyly -
eysely -
:s)08/oud
[e00] UO S)S09 J0alipul Aue wied jou o

s9jels g —
J1e 1e 4y9| ebieyo jou oqg

+959]E]S 19y}l




¢l

Speo.J euejuol\ Jo Jusdlad

0Z UO pajdAel] Sajill 8]2IYdsA Jo Juadlad 09
eudeo Jad | N Ul mc,__omn_

110}JS JO adueUSUIBIN

xe) seb
|eJapa) pue a)els €661 10 anjeA buipol]

S]S0O Peaylano Jo |0Jjuo)

SONSSI| WJ8)-buoT




